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To the Editor
Oslo, 26 April 2007

The airline Norwegian:
Strong improvements in earnings
- We deliver a stronger result for the first quarter of 2007 than last year. Our cost initiatives have given good results for our operations in Norway. Through the acquisition of FlyNordic and our operation in Poland, we have built a strong platform for further expansion in the Nordic and European market. Norwegian is now the largest low fare airline in the Nordic region and we are looking forward to further develop the company and to bring passengers to and from Asia in cooperation with Finnair, says CEO Bjorn Kjos.

Key figures

· Norwegian Air Shuttle ASA had earnings before tax (EBT) of MNOK -20.8 (-59.6) in the first quarter.

· The first quarter operating revenue increased by 37 %, compared to last year, to MNOK 738.1 (539.1). 
· The total quarterly earnings before depreciation and leasing costs (EBITDAR) was MNOK 44.2 (-11.4).
· The total quarterly earnings before depreciation (EBITDA) was MNOK -8.9 (-51.6).
· The quarterly earnings after tax was MNOK -14.9 (-42.9).
· The total number of passengers transported in the first quarter was 1,303,211, which is an increase in passenger traffic (RPK) by 40 %. 
· The passenger load factor was 75 % (77 %) in the first quarter.
· The total production (ASK) increased by 44 % to 1,342 million this quarter.
· The company had a cash reserve of MNOK 528.2 at the end of the first quarter, and an equity ratio of 17.0 %.

· The total quarterly unit cost was NOK 0.56 (0.63).
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1.quarter

Norwegian 2007 2006 2006

Internet bookings 87 % 82 % 5              pp 84 %

ASK (mill) 1 342 933 44            % 5 371

RPK (mill) 1 004 718 40            % 4 223

Cabin factor 75 % 77 % (2)             pp 79 %

Passengers 1 303 211 1 014 081 29            % 5 104 814

Segment

Domestic

ASK (mill) 448 411 9              % 1 771

RPK (mill) 338 309 9              % 1 381

Cabin factor 75 % 75 % 0              pp 78 %

Passengers 696 254 604 106 15            % 2 701 619

International

ASK (mill) 894 522 71            % 3 600

RPK (mill) 666 409 63            % 2 842

Cabin factor 74 % 78 % (4)             pp 79 %

Passengers 606 967 409 975 48            % 2 403 195

Change

Accumulated


Traffic Development

A total of 1,303,211 passengers travelled with Norwegian Air Shuttle in the first quarter of 2007, compared to 1,014,081 in first quarter of 2006. This equals an increase of 29 % in the number of passengers. The company had a passenger load factor of 75 % this quarter, compared to 77 % in 2006. The production (ASK) has increased by a total of 44 % since the same period last year, and the passenger traffic (RPK) has increased by 40 %. 
The growth is related to the company’s expansion throughout the year. At the end of the first quarter of 2007, the company operated 22 aircraft, compared to 14 in the same period last year. The utilization of the aircraft has improved as a consequence of the expansion, and in the fourth quarter every aircraft were utilized 9,7 block hours pr day, compared to 9,6 block hours in the same period last year. 
The share of Internet sale has increased to 87 %, compared to 82 % in the same period last year.
Profit and Loss statement

The company’s total turnover in the fourth quarter was MNOK 738.1 (539.1), an increase of 37 %.  MNOK 714.1 (526.1) of the revenues in the first quarter are related to ticket revenues, while the remaining 24.0 (13.0) are related to other freight, fees, and third-party products. The increase in ticket revenues is related to an increase in passenger traffic by 40 %, but negatively affected by a 3 % decrease in the yield.
​​The operating costs (including leasing and excluding depreciation and write-downs) were MNOK 747.0 (590.7) this quarter. The cost increase is mainly related to the increase in production (ASK) by 44 % compared to last year. In addition, the company has utilized in average 21 aircraft this quarter compared to 14 the same quarter last year. The average operating cost per ASK (unit cost) has decreased to NOK 0.56 (0.63) this quarter. The quarterly cost of jet fuel has increased from MNOK 121.7 last year to MNOK 153.1 this year. Included in fuel costs is a cost reduction due to the change in fair value of the Groups fuel derivative per March 31st 2007, of MNOK 12.1. The company has in the first quarter of 2007 hedged 50 % of the expected fuel consumption through September 2007. The company has term contracts on 20 % of expected exposure in USD from August 2006 through February 2007. There is a relative reduction in costs due to better utilization of material and personnel, more advantageous agreements, more efficient sale- and distribution channels, in addition to other cost reducing measurements. 
The increase in depreciation is caused by the purchase of own airplanes in 2006.

Earnings before depreciation and write-down (EBITDA) in the first quarter were MNOK -8.9 (-51.6), and the earnings before tax (EBT) was MNOK -20.8 (-59.6).
Future prospect

The demand for travelling with Norwegian and advanced bookings has been good entering the second quarter of 2007. Norwegian has successfully executed several sales and marketing campaigns that have been well received by the market. In April Norwegian also introduced seating on most international flights giving our passengers the opportunity to choose between their own seat for a small fee or a randomly selected seat. Seating will be introduced on the entire network by the end of first half 2007.
Norwegian will in the first half of 2007 also introduce check in kiosks at all the major airports in Scandinavia and seating will be introduced. These product enhancements will contribute to improving the travel experience for the customers by speeding up the check in process and through the fact that the customer can choose his own seat. The product improvements will also contribute to keeping the costs down and thereby making Norwegian capable of offering low fares.

The Warszaw base continues to show progression and will be closely monitored throughout second quarter. 

The company had at the end of first quarter 2007 22 aircraft of which 20 of were operational. The company is preparing for a further two aircraft to be delivered in order to handle planned growth target of 30-40% that may be handled by resources from the announced acquisition of FlyNordic. The transaction on acquisition and strategic co-operation with Finnair on traffic to and from Asia is expected to be closed within second quarter of 2007 and will be pending approval from relevant authorities. 

For further information:

Ms. Anne Grete Ellingsen, Director Corporate Communications, +4791537079
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